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Baseline Risk Assessments

A baseline risk assessment is an opinion of the likelihood that an issuer will require an extraordinary bailout.

Moody’s Baseline Risk Assessment Definitions:

1. Entities with baseline risk assessments of 1 are judged to exhibit minimal credit risk.
2. Entities with baseline risk assessments of 2 are judged to be of very low credit risk.

3. Entities with baseline risk assessments of 3 are judged to be of low credit risk.

4. Entities with baseline risk assessments of 4 are judged to be of moderate credit risk.

5. Entities with baseline risk assessments of 4 are judged to exhibit substantial credit risk.

6. Entities with baseline risk assessments of 4 are judged to be high credit risk.
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